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Honorable Chair Huffman, Vice Chair Hinojosa, and Members of the Senate Finance Committee:

Thank you for the opportunity to submit written testimony on Senate Bill 1. Philanthropy
Advocates brings together almost 60 private, community, and corporate foundations working
across Texas to improve outcomes for Texas students and equip them for economic mobility.

Thank you for the funding contemplated in the introduced version of Senate Bill 1 for the Child
Care and Development Fund, which allows for the state to match federal funding in support of
our youngest learners and their families.

Background on the Problem

Research shows that access to high-quality early childhood opportunities improves children’s
academic achievement and success later in life. There are more than 2.3 million Texans under
the age of six," and Texas utilizes upwards of $4 billion in primarily federal (~$3B) and state
(~$890M) taxpayer dollars each year in support of the youngest Texans.? Most of the state
dollars allocated to early learning are for public prekindergarten programs, with about 14
percent of Texas’s $890M investment into early learning allocated to childcare support.

Texas's current early childhood system offers immense value in supporting Texas families and
employers, improving long-term educational attainment for students and strengthening the
state’s long-term prosperity. However, in its current state, the Texas early childhood system is
fragmented and inefficient and does not leverage statewide learnings from local bright spots
and successes that do exist at scale. This leads to:

- Struggling families: Families struggle to find affordable early childhood programs that
meet their needs. Right now, 66 percent of children under 6 have both parents in the
workforce.? In Texas, federal and state early learning programs (Child Care Scholarships
and public prekindergarten) serve only 20 percent of children ages 5 and under.*

- Unsupported employers: There is unmet need in the Texas labor market with 583,000
job openings in October 2024.5 Employers struggle to recruit and retain employees
because of childcare issues. Sixty percent of non-working parents say childcare is a top
reason they do not participate in the workforce.® Replacing an employee costs a
business six to nine months of that employee’s salary on average.’
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https://txreadykids.org/demographics/
https://www.ffyf.org/wp-content/uploads/2023/09/FFYF_Texas_2023.pdf
https://bestplace4workingparents.com/wp-content/uploads/2024/05/bp4wp_brochure_5_21_2024_sm.pdf
https://www.ffyf.org/wp-content/uploads/2023/09/FFYF_Texas_2023.pdf
https://www.bls.gov/regions/southwest/news-release/jobopeningslaborturnover_texas.htm
https://bestplace4workingparents.com/wp-content/uploads/2024/05/bp4wp_brochure_5_21_2024_sm.pdf
https://bestplace4workingparents.com/wp-content/uploads/2024/05/bp4wp_brochure_5_21_2024_sm.pdf

- Inconsistent quality and outcomes: There is no consistent expectation for quality across
program types, preventing systemwide improvement and an inconsistent experience for
children as they matriculate through program types (from childcare into prekindergarten
at different settings). Less than half of Texas kindergartners are entering “ready” for
their kindergarten year.® By third grade, Texas consistently sees reading and math
student achievement barely half of students meeting grade-level expectations and only
five percent of these students catch up to grade-level within two years.®

- Siloed data: Leaders lack data to answer basic questions about the system
comprehensively or collectively to make data-driven decisions. Data is not connected
across program types or is not published in a way that is useful for understanding the
full picture across the multiple state agencies involved in serving young Texans.
Examples of questions we should be able to answer include: How many unique children
and families are currently accessing a seat or service across all ECE programs? Of the
children who can access seats and services now, which ones are receiving quality seats
and services?

Opportunities in the 89th Legislative Session

Texas should take steps to create coherence and efficiency in state and regional ECE systems
to maximize its investment for children, families, and the economy. We encourage the state to
empower leaders to make system-wide, data-driven decisions by codifying an Early
Childhood Integrated Data System (ECIDS) in statute. The purpose of the ECIDS is to
strengthen data sharing across agencies. An ECIDS would empower leaders to identify bright
spots and gaps in services, as well as to coordinate across our existing programs and lead to
improved efficiency. This will better inform state-level policy and program improvements related
to early childhood and promote positive outcomes for young children, their families, and the
state economy.

We also encourage the state to address childcare supply issues by targeting resources to high-
quality programs in regions with acute supply issues (infant & toddler care, alternative hour care
for shift workers, care for children with disabilities, childcare deserts, proximity to major
employers, etc.).

We appreciate your consideration and support in investing in access to high-quality early
learning and care for our youngest Texans.

Contact Information: Becky Calahan, Managing Director, bcalahan@philanthropyadvocates.org.
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